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• Western Gulf of Mexico Sale 180
• Unannounced Spill Drill off Alabama
• Port Study
• New National Assessment
• New Deepwater Production in 2002
• Unocal Drills “World Record” Well
• Incentives
• Canyon Express Approval
• Marathon Plan
• Sale 181
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• $165.5 million in high bids; $189.97 million in total bids

• highest bid submitted--$8.3 million on Garden Banks
Block 245 (Kerr-McGee Oil & Gas and partners)

• ranks 4th in the
last 10 years

• 386 total bids
by 50 companies

Western Gulf of Mexico Sale 180
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MMS Conducts Unannounced Oil
Spill Drill Off Alabama
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• MMS Gulf Region personnel conducted an unannounced oil
spill drill with Unocal on September 5, 2001

• cooperative endeavor with the State of Alabama

• Hypothetical spill scenario--diesel spill of 1,500 barrels due to a
tank rupture on the platform

• MMS evaluated the response of the company (at both the
company command post in Sugarland, Texas, and on the
beach in Dauphin Island, Alabama)

• about 20 Alabama State officials accompanied MMS personnel
as the company initiated its response and deployed equipment
in the Mobile, Alabama area

MMS Conducts Unannounced Oil
Spill Drill Off Alabama
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Port Study Awarded

• study entitled "Supply Logistics of OCS Oil and Gas
Development in the Gulf of Mexico--Evaluation of
Technological and Economic Parameters of Ports as Supply
and Manufacturing Bases Study,"

• awarded to the National Ports and Waterways Institute of the
University of New Orleans in July 2001

• will analyze the logistics of the offshore oil and gas industry's
supply and fabrication system in the Gulf of Mexico to develop
a method of measuring OCS related port activity
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Port Study Awarded

• ports and port-associated support facilities critical
staging areas for OCS activities

• in recent years, the supply network has expanded
greatly in size, complexity, and sophistication

• Louisiana ports to be examined: Port Fourchon,
Port of Iberia, and Port of Morgan City

• study will continue through December 31, 2002.
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New National Assessment

Source:  MMS, 2000 Assessment

* Reserves =   Cumulative production plus remaining proved reserves
** UCRR     =   Undiscovered conventionally recoverable resources
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Past
(Total Reserves*)

Future
(Mean UCRR*)

65 Bbbl 71 Bbbl
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New Deepwater Production in 2002
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• on July 24, 2001, Unocal announced that it
made an oil discovery on its Trident prospect,
located in 9,687 feet of water

• Alaminos Canyon Block 903 is located 185
miles southeast of Corpus Christi, Texas

• Unocal's exploratory well encountered more
than 300 feet of hydrocarbon-bearing pay

Unocal Drills“World Record” Well
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GOM Shallow Water Gas Production
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Shallow Water Incentive

• In Sale 178 (March 2001), MMS used a deep gas
incentive for new leases

• Drill a new well greater than 15,000 feet receive first
20 BCF royalty free

• Also used in Western Sale 180 - new leases

• Looking at deep gas incentives for existing leases

• New publication - Promise of Deep Gas
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• on September 13, 2001, MMS granted approval of the Canyon
Express Pipeline Project

• pipelines are proposed to take natural gas production from three
deepwater projects (located in the Central and Eastern Gulf
Planning Areas) and connect to existing pipelines located
offshore Alabama

• 3 projects include Aconcagua (TotalFinaElf), Kings Peak (BP),
and Camden Hills (Marathon Oil Company)

• up to 500 MMCF of natural gas will be transported daily through
two 12-inch pipelines and carried to a processing platform
located 57 miles off the Alabama coast

Canyon Express Pipeline Project
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• located in Desoto Canyon Block 927, more than 150
miles from both Alabama and Florida and about 104
miles southeast of the Mississippi River delta
(Louisiana)

• Water depths--8,400’ to 8,600’

• plan proposes drilling up to 4 exploratory wells

• plan sent to the States for review and comment on
September 21, 2001

Marathon's Eastern Gulf
Exploration Plan
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Eastern Gulf of Mexico Sale 181
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• sale area encompasses 256 blocks or 1.47
million acres located offshore Alabama

• 23 active leases in this area

• Final EIS distributed and Final Notice of
Sale issued

• Sale is scheduled for December 5, 2001

Eastern Gulf of Mexico Sale 181
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